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1, DOMESTIC

- The central exchange rate (USD/VND) closed at 23.915 on Friday,
increased by 32 VND compared to the beginning of the week and by 33
VND compared to last Friday. The spot selling rate (USD/VND) of the State
Bank of Vietnam was 25.060 on Friday, increased by 34 VND compared to
last Friday.

- The buying and selling exchange rates (USD/VND) at Vietcombank were
24.060 – 24.400 on Friday, decreased by 10 VND in both buying and selling
sides compared to last Friday.

- Forecast: Next week, the listed exchange rates (USD/VND) at
Vietcombank are likely to gradually decrease, reflecting the trend of
reduced trading activities in major markets during the Christmas break.

2, INTERNATIONAL

a) US
- The DXY index decreased by 0.83% compared to last Friday (from 102.55

to 101.70), due to unfavorable economic data and indications of reduced
inflation, which also strengthens the possibility that FED is preparing for
interest rate cuts:

➢ Official Q3 GDP decreased to 4.9% (QoQ), lower than the preliminary
estimate of 5.2%.

➢ November’s core PCE increased by 0.1% (MoM) and 3.2% (YoY),
below the forecasts of 0.2% and 3.3%, respectively.

➢ New home sales in November reached 590 thousand units, a sharp
decline from the 672 thousand units in October and below the
forecast of 695 thousand units.
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b) Europe

- EUR/USD increased by 1.06% compared to last Friday
(from 1.0894 to 1.1010), as data released on December
19th indicated that the EU’s CPI for November decreased
to -0.6% from October’s 0.1%, and below the forecasted

-0.5%.

c) UK

- GBP/USD increased by 0.02% compared to last Friday
(from 1.2675 to 1.2700), as data released on December
20th showed that the UK’s CPI in November increased by
3.9% compared to the same period last year, below the
4.6% in October and the forecasted 4.3%.

d) Japan

- USD/JPY increased by 0.18% compared to last Friday
(from 142.15 to 142.41), when BOJ decided to maintain
its ultra-easy monetary policy, keeping the interest rate
unchanged at -0.1%, at the meeting on December 19th.
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e) China

- USD/CNY increased by 0.19% compared to last

Friday (from 7.1179 to 7.1315), as data released on

December 22nd showed that major commercial banks

in China simultaneously announced plans to reduce

deposit interest rates for the third time this year. This

sets the stage for PBOC to lower the benchmark

lending rate in January next year.
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Top things to watch in market (25/12/2023 – 31/12/2023):

• 25/12/2023: The US, EU, and UK markets close for Christmas.

• 26/12/2023: BOJ announces December’s core CPI.

• 27/12/2023: Japan releases November’s industrial production data.

• 28/12/2023: The US releases November’s trade balance and pending home sales data.

• 31/12/2023: China releases December’s manufacturing, services, and composite PMI.
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Market movements:

- During the week 18/12 – 22/12/2023, interbank interest rate slightly increased due to funding demand of many credit institutions. Average
ON–1W rates were around 0.25 – 0.5% per annum. Rates for 1-3M tenor slightly increased to 1.5%-3.2% per annum.

- Regarding OMO channel, SBV continued to offer 7-D reverse repo at 4% per annum but receiving no bids.

Forecast:

- Next week, interbank interest rates of short tenors are expected to increase due to funding demand of many credit institutions.

Type Tenor (days) Amount (billion VND)
Net

18/12 – 22/12/2023 11/12 – 15/12/2023

OMO reverse repo (1) 7 0 0 0

28 0 0 0

Bills(2) 7 0 0 0

28 0 0 0

Matured bills(3) 0 0 0

Matured OMO (4) 0 0 0

Difference (5) = (1)-(2)+(3)-(4)
0 0 0
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During the week, the State Treasury
issued successfully a total of VND
4.072/6.000 billion Government
bond called for bid including tenors
of 5-10-15-30 year. Yields of 10-15y-
30y tenors decreased 3-5 bps. No
winning bids for 5y tenor.

Secondary market

The secondary market
had a quiet trading week.
The supply and demand
relatively remained stable
thus interest rates level
moved side-way as the
previous week.

Forecast:
Next week – from 25/12/2023, it is expected that
G-bond yields will move in the range of 1-8bps.
1 and 3-year: 1.40 – 1.50%/year;
5-year: 1.45 – 1.60%/year;
7-year: 1.80 – 2.00%/year;
10-year: 2.10 – 2.25%/year;
15-year: 2.30 – 2.45%/year.

Primary market

GOVERNMENT BOND YIELDS 
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Agricultural Code 15/12/2023 22/12/2023 % change

Robusta Coffee LRCF24 2825 3075 +8,9%

Arabica Coffee KCEH24 189,30 192,80 +1,9%

Corn ZCEH24 483,00 473,00 -2,1%

Soybean ZSEF24 1315,75 1299,75 -1,2%

Wheat ZWAH24 629,25 616,25 -2,1%

Cotton CTEH24 79,93 79,76 -0,2%

Sugar SBEH24 21,99 20,62 -6,2%

- Coffee:

+ Coffee prices fluctuated on Friday after a recent strong increase. 
Robusta set a new historic high on Thursday, while Arabica hit an 8-
1/2 months high on Tuesday.

+ The US Department of Agriculture (USDA) published on Thursday 
reduced its estimates for 2023/24 global coffee production and 
ending inventory. USDA cut its 2023/24 global coffee production 
estimate to 171.4 million bags from June's estimate of 174.3 million 
bags. USDA also reduced its 2023/24 ending global coffee inventory 
estimate to 26.5 million bags from June's estimate of 31.8 million bags. 
One of the factors that increase prices, USDA reduced its 2023/24 
global Robusta production estimate to 74.1 million bags compared to 
June's estimate of 78.0 million bags.

- Grains:

The corn market increased slightly during the trading session on Friday. This caused the Corn future contract term March to decrease by 10 cents for the week. 
USDA's weekly Ethanol report shows average fuel prices ranging from $1.47 to $1.58 per gallon, down mostly 5 to 10 cents from last week. The report shows corn 
oil prices ranging from 47 to 56 cents/lb depending on region, within a range of 5 cents compared to last week. The weekly Export Sales Report shows 1.013 
million tons of corn were ordered in the week ending 14/12. This figure is in the pre-report estimate range and is the 7th consecutive week above 1 million tons. 
Mexico and Japan were the top buyers this week, each buying more than 300,000 tons. The total committed volume reached 28.2 million tons (1.12 billion rice 
straw), 37% higher than the same period last year. USDA's Supply and Demand Forecast currently shows 26.4% year-over-year export growth.

- Other Agricultural :

+ Cotton futures contract term January 2024 increased from 38 to 64 points on Friday. However, term March still recorded a decrease of 17 points for the whole 
week. FAS Export Sales data shows 146,671 bales of cotton were ordered in the week ending April 12. Weekly exports reached a yearly high of 222,000 bales, 
bringing total exports to 2.83 million bales. Although this figure is still 22% lower than the same period last year, total export commitments reached 8.12 million 
bales, down only 6% compared to the previous year.

+ The Cotlook A index fell 75 points to 89.45 for 19/12. The average price for the week was 63.80 cents, down from 65.67 cents last week. ICE certified inventory 
for 19/12 was 5,141 bales.



- Metals:

+ COMEX copper price closed the week at 3.9 USD/pound thanks to an increase of 0.13%. Iron ore prices also recovered in the green, increasing by 3.59% to 
138.7 USD/ton. Both copper and iron prices received support after China announced it would continue to loosen monetary policy. According to Bloomberg, 
China's five largest state-owned banks have lowered interest rates for some deposit terms to support the economy. In addition, the copper market received 
positive buying pressure due to concerns about shrinking supply in China, the world's largest refined copper producer.

+ Last week, the risk of supply shortages was pushed up after Gansu and Qinghai provinces, China's major refined copper production areas, suffered the 
most dangerous earthquake since 08/2014 caused copper refining activities to stagnate.

- Energy:

+ The USD has weakened to support oil prices. However, supply instability could put pressure on oil prices. Although Angola's announcement to leave the 
Organization of the Petroleum Exporting Countries and its allies (OPEC+) did not have much impact on global supply. Furthermore, the event of Angola 
leaving OPEC+ may cause the already shrinking market share of the "cartel" group to become even narrower. This will weaken OPEC+'s control over oil 
prices, in the context of a strong increase in non-OPEC supply. Typically the United States, this country's output set a new record high of 13.3 million 
barrels/day in the week ending December 15th according to a report by the US Energy Information Administration (EIA). Besides, selling pressure to take 
profits at the end of the week after a series of increases in many sessions may also put pressure on prices.
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Metals and Energy Code 15/12/2023 22/12/2023 % change

Copper COMEX CPEZ23 3,8905 3,8955 +0,13%

Copper LME CAD 8549,0 8573,5 +0,29%

Aluminium LME AHD 2247,5 2326 +3,49%

Iron ore SGX FEFZ23 133,89 138,7 +3,59%

Crude Oil WTI CLEH24 72,41 73,73 +1,82%

Crude Oil Brent QOH24 77,13 78,8 +2,17%



Notice of using information

This material is intended solely for reference purposes VCB accepts no liability in respect of damages arising from the use of the above-mentioned information. Information provided in this

material is subject to change caused by market developments. VCB is not responsible for notifying these changes. This material is the product and asset of VCB. Copying, modification, and

publication without permission of VCB is prohibited.

TREASURY TRADING DEPARTMENT - VIETCOMBANK

6TH Floor, Vietcombank Tower, 198 Tran Quang Khai Str., Hoan Kiem Dist., Ha Noi, Vietnam

Tel: 84 - 4 - 3934 3137 (0348, 0306)

Reuters code: VCBH

Email: kdv@vietcombank.com.vn
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